




1 Dividend Policy for 2019-2021: Annual fixed dividend per share KRW 1,000 + 5% of free cash flow in additional dividend 



Leadership in ESG Initiatives 

ESG management requires company-wide efforts from a long-term perspective. Therefore, we have 

established an ESG strategy organization, which reports directly to CEO, and set up the ESG 

Management Committee. 

To achieve our RE1 00 goal by 2050, the first among Korean companies, we set an interim target of 

using renewable energy for 33% of our energy consumption by 2030 and are now making detailed 

plans for execution. Recently we formed the Carbon Management Committee and completed 

preparations to speed up our corporate activities to address climate change. 

Moreover, SK hynix was the first memory semiconductor company to issue a Green Bond of USO 1 

Billion. We are accelerating our ESG Management in various areas including improvement in water 

management, publication of Human Rights Impact Report, and ESG consulting for our suppliers. 

We have also strengthened a board-centered responsible management system to enable the 

Board's role as the top decision-making body and its faithful check and balance of management. Ha 

Yung-Ku, who has been serving as a Senior Independent Director, was appointed Chair of the 

Board, and the Independent Director Nomination Committee is now comprised solely of 

Independent Directors. To enable the Board to oversee the company's mid- to long-term strategy 

and determine key executives' evaluation and compensation, the roles of the existing Committee 

have been fortified 

Our efforts are being recognized by global ESG rating agencies. We have received top ratings in 

carbon management and water security from Carbon Disclosure Pro」ect (CDP). Our ESG rating from 

MSCI has been upgraded for two consecutive years, reaching an A in 2021. In the Dow Jones 

Sustainability Asia Pacific Index, SK hynix is the only semiconductor company to be included for 

twelve consecutive years. 

5 I Letter to Shareholders 

2022, A Start for a New Growth Story 

We expect this year's business environment to remain challenging. 

The COVID-19 pandemic, which has prolonged for more than two years now, is showing signs of 

gradual improvement worldwide, however it is still too early to expect a return to normal daily life 

Moreover, global economic uncertainties and supply chain risks require us to make swift responses. 

From memory demand perspective, although demand growth for IT devices may slow down due to 

base effect, overall memory demand growth is expected to remain sound with CapEx increase from 

major datacenter customers, driven by the acceleration of enterprises' digital transformation and 

the advent of cloud-enabled metaverse. High-end smartphones on the back of 5G penetration are 

also expected to drive memory demand growth. 

In the longer term, the Big Wave of technology including Al, autonomous driving, and machine 

learning will increase the importance of more advanced data storage-transfer-management 

capabilities. Together with the evolution of computing architecture, competition among SoC makers 

and the technology convergence will require us to build new competitiveness that is distinct from 

the past. 

In the face of the upcoming era and environment. SK hynix will not be a follower but a leader of the 

new competitive landscape. 

Enhancing Technology Leadership 

To turn change into an opportunity for future growth, what is most important is to enhance our 

fundamental competitiveness. 

In DRAM, we will speed up 1 anm tech transition and improve operational efficiency to establish 

the foundation for the highest profitability in the market. In addition, with EUV optimization in 

operations, we will maintain technology leadership in 1 bnm and 1 cnm next-generation nodes as 

well 

In NAND, we will extend the cost leadership that we secured at the 128-layer technology into 

the 176-layer technology. And based on successful PMI of SOLIDIGM, we will maximize synergies 

to firm up our position as No. 2 company focusing on the high-value-added solution market to 

secure a stable profit structure. 
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