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Earnings



Review of the FY2023 Q4 financial results has not been finalized.

Figures in this earnings release are subject to changes during

the independent auditing process.

All financial information contained in this document is based on consolidated K-IFRS.

This material contains forward-looking statements which can be subject to certain

risks and uncertainties that could cause actual results to differ materially.





FY2023 Q4 Revenue

KRW 11.31T
+25% QoQ / +47% YoY

FY2023 Q3 Revenue

KRW 9.07T

Revenue Analysis
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* Solidigm results consolidated

B/G Low Single%↑ QoQ

ASP High Teen%↑ QoQ

B/G Low Single%↓ QoQ

ASP 40%+↑ QoQ



5

Profit Analysis – Operating Profit

* D&A : Depreciation and Amortization Expense

11,306 

2,226 

346 

3,582 

Operating Profit

KRW 0.35T

EBITDA KRW 3.58T
(+133% QoQ / +99% YoY)

(Unit : KRW Billion)

Profitability improved due to Memory ASP rise

OP turned to profits as revenue grew & positive 

impact from reversal of inventory valuation loss

EBITDA margin 32%

EBITDARevenue Gross Profit Operating

Profit

COGS
9,080

SG&A
1,880

D&A*
3,236
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Profit Analysis – Net Profit

Non-operating Profit (Loss) 

KRW -2.22T

Net profit margin -12%

346 

-1,875 

-1,379 

(Unit : KRW Billion)

Net interest expense KRW 0.33T

Net foreign currency related profit KRW 0.26T

Valuation loss on Kioxia investment KRW 1.43T

Valuation loss on conversion rights for EB* KRW 

0.86T, due to rise in company’s share price 

Net Profit KRW -1.38T

Tax 
Expense

-495

Operating 

Profit Pre-tax Profit Net Profit

Net Non-
operating 

Profit
-2,221

* US$ 1.7bn, 1.75% Convertible Bonds due 2030



Financial Position

Debt-to-Equity
Ratio

Net Debt-to-Equity
Ratio

Cash*

Debt**

* Cash = Cash & Cash Equivalents + Short-term Financial Instruments 

** Debt = Short-term Borrowings + Current portion of Long-term Borrowings + Debentures + Long-Term Borrowings
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KRW 8.92TKRW 8.53T

KRW 29.47TKRW 31.56T

’23 Q4’23 Q3

26%

37%
41% 42% 38%

36%

47%
54% 57% 55%

’22 Q4 ’23 Q1 ’23 Q2 ’23 Q3 ’23 Q4

’22 Q4 ’23 Q1 ’23 Q2 ’23 Q3 ’23 Q4
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Expanded sales of AI memory products significantly, 

leveraging tech/product competitiveness

Cost cutting efforts

(i.e. Capex down by more than 50% YoY & minimizing Opex)

Consolidated Revenue decreased by KRW 11.9T YoY and 

recorded Operating loss due to severe memory price drop

Proactively responded to the surging AI demand, rapidly 

expanding sales of premium products i.e. DDR5 HDM & HBM3 

Sales of DDR5 & HBM3 grew more than 4x and 5x YoY, 

respectively

Maintained conservative production stance and focused on 

investment/cost efficiency, under relatively challenging 

demand environment



FY2023 Dividend
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KRW -4.0T
Free Cash Flow*

KRW 4.3T
Cash Flow from

Operating Activities

KRW 8.3T
Acquisition

of PP&E

* FCF = Cash Flow from Operating Activities – Acquisition of PP&E (based on consolidated Cash Flow Statement for the Fiscal Year)

** Refer to “Management Information related to Key Management Matters (Fair Disclosure) Jan 28. 2022” for Dividend policy(FY22~FY24). If annual FCF is negative, fixed dividend  is payed

※ All figures in this presentation are rounded to KRW Billions, leading to some statements not adding up completely

Annual Dividend** = KRW 1,200 per share + 5% of Annual FCF *
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Market Outlook

Yr. ‘24; +Mid-High Teen% YoY Yr. ’24; +Mid-High Teen% YoY

DRAM Demand B/G NAND Demand B/G

Mid-single% shipment growth in ‘24,

driven by replacement

demand & Windows upgrades

AI PC will require more than 2x 

memory contents in PC, triggering PC  

replacement demand & contents 

growth in the long-term

Mid-single% S/P shipment growth

Strong demand for high density & 

high perf. memory products as

Flagship models will drive demand 

AI phones & increased use cases of 

AI apps. to stimulate S/P 

replacement demand 

in the long-term

Recovery expected as 

commercialization of generative AI 

begins & AI related capital spending 

increases from large SV customers

Strong AI SV demand to continue 

with growing inferencing demand & 

ongoing training demand

AI server shipments are expected to continue to increase as demand for training as well as inferencing increases.



Company Plan
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Bit Sales Growth: Increase by mid-single% QoQ
(incl. Solidigm)

Continuous improvement in price environment

NAND

Bit Sales Growth: Decrease by mid-teen% QoQ

Continuous improvement in price environment

DRAM

‘Yr24 capex is expected to increase YoY, albeit 

at a minimum level

Maintain prudent spending, focusing on 

profitability & investment efficiency
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Smooth progress in preparation to support HBM3E, which is 

anticipated to show robust demand in Yr’24

On-track to develop next-gen. HBM4 product

Expand product line-up to meet diverse customer demand

Expand high-density DDR5 offering to include ~256GB, 

which is rising in demand

High performance mobile solution, LPDDR5T, also provided 

in high-density such as 16GB~24GB

* MCR DIMM: Multiplexer Combined Ranks DIMM

** LPCAMM2: Low Power Compression Attached Memory Module 2 



ESG Management

Completed human rights assessment for the 

company and 5 other subsidiaries 

- examining overall governance system for HR 

mgmt., identifying potential infringements & areas 

for improvement

Announced specific Human Rights and labor policy 

aligning with global initiatives such as ILO*

Our Human Rights & Labor Council ensures more 

systematic Human Rights Mgmt. activities
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* International Labor Organization

In 2022, announced specific targets for each area of 

ESG through ‘PRISM’, our ESG framework

Achievements in 2023 include reduced level of 

greenhouse gas emissions & enhanced supply chain 

management

Our commitment will continue in 2024 to attain mid-

to long-term ‘PRISM’ goals, with transparent 

disclosure of related achievements





Income Statement Profitability

’22 Q4 ‘23 Q1 Q2 Q3 Q4

Gross

Margin

Operating

Margin

EBITDA

Margin

Net Profit 

Margin

* EBITDA = Operating Profit + Depreciation & Amortization

** ‘22 Q4 figures reflect retroactive adjustments from Intel NSG acquisition accounting final results  

※ All figures in this presentation are rounded to KRW Billions, leading to some statements not adding up completely

(Unit : KRW Billion)
’23 Q4 ’23 Q3 ’22 Q4** Q/Q Y/Y

Revenue 11,306 9,066 7,672 +25% 47%

Gross Profit 2,226 64 23 +3,371% +9,404%

Operating Profit 346 (1,792) (1,912) - -

EBITDA* 3,582 1,541 1,800 +133% +99%

Net Profit (1,379) (2,185) (3,735) - -

EPS

(KRW)

Basic (1,972) (3,174) (5,421) - -

Dil. (1,972) (3,174) (5,420) - -

Shares

Outstanding

(Mil. Shares)

Basic 688 688 688 - -

Dil. 688 688 688 - -
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0%

-32%
-16%

1%
20%

-25%

-67%
-39%

-20%
3%

23%
3% 8%

17%
32%

-49% -51% -41%
-24%

-12%

+19%p

+23%p

+15%p

+12%p



-1,379

3903,251 

1,694 

2,097 1,702 

184 

Net Profit

(Loss)

Cash Inflow Cash Outflow Net Change
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(Unit : KRW Billion) ’23 Q4 ’23 Q3 ’22 Q4***

Beginning Cash Balance** 8,531 7,491 7,212 

CF from Operating Activities 3,969 1,029 1,204 

Net Profit (Loss) (1,379) (2,185) (3,735) 

D&A* 3,251 3,353 3,718 

Changes in Working Capital, etc. 2,097 (140) 1,221 

CF from Investing Activities (1,694) (396) (4,359) 

Acquisition of PP&E (1,728) (1,520) (4,137) 

CF from Financing Activities (1,702) 340 2,719 

Changes in Debt (1,333) 659 3,012 

Repayment of Lease Liability (178) (118) (89) 

Dividend Payout (206) (206) (206) 

Effect of F/X rate changes on 
Cash & Equivalents

(184) 67 (368) 

Net Changes in Cash 390 1,040 (803) 

Ending Cash Balance** 8,921 8,531 6,409 

Statement of Cash Flows Net Cash Flow
(Unit : KRW Billion)

* Depreciation & Amortization, including depreciation for non-operating (idle) assets

** Cash & Cash Equivalents + Short-term Financial Instruments, leading to deviation from reported numbers 

*** ‘‘22 Q4 figures reflect retroactive adjustments from Intel NSG acquisition accounting final results 

※ All figures in this presentation are rounded to KRW Billions, leading to some statements not adding up completely

F/X Effect, etc

Financing
Activities

D&A
Investing
Activities

Changes in 
Working Capital, etc



Revenue by Product
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* Revenue by product portion is based on KRW, Solidigm results consolidated from ‘22 1Q 

※ All figures above are rounded to KRW Billions, leading to some statements not adding up completely

0%

50%

100%

'22 Q4 '23 Q3 '23 Q4

PC

Server

Graphics

Consumer

Mobile

DRAM

NAND

30%

64%

62%

67%
(Unit : KRW Billion)

0%

50%

100%

’22 Q4 ’23 Q3 ’23 Q4

USB, Card & Others

Mobile

SSD(incl. discrete

NAND for SSDs)

27%

30%

* Revenue by application is based on USD revenue of SKH(excl. Solidigm)

Revenue by Application

'22 Q4 '23 Q3 '23 Q4

Others

NAND

DRAM

9,066

7,672

30%

60%

67%

65%

29%

27%
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[Attachment1] Statement of Financial Position

K-IFRS (KRW Billion)

Q4'23 Q3'23 Q4'22 QoQ vs. Q4'22

 Assets

 Current Assets 30,468 30,394 28,733 +74 +1,735

 Cash & Cash Equivalents* 8,921 8,531 6,409 +390 +2,512

 Accounts Receivables 6,600 5,515 5,186 +1,085 +1,414

 Inventories 13,481 14,948 15,665 -1,467 -2,184 

 Non-Current Assets 69,862 71,655 75,138 -1,793 -5,276 

 Property, Plant & Equipment 52,705 54,017 60,229 -1,312 -7,524 

 Intangible Assets 3,835 3,552 3,512 +283 +322

Total Assets 100,330 102,049 103,872 -1,719 -3,541 

 Liabilities

Interest-bearing Debts 29,469 31,559 22,995 -2,090 +6,474

S-T Borrowings 4,146 5,150 3,833 -1,004 +312

Current Portion of L-T Borrowings 5,712 6,080 3,590 -369 +2,122

Bonds 9,490 9,750 6,498 -260 +2,993

L-T Borrowings 10,121 10,579 9,074 -458 +1,047

Accounts Payables 1,846 1,917 2,186 -71 -341 

Total Liabilities 46,826 46,818 40,581 +9 +6,245

 Shareholders' Equity

Capital Stock 3,658 3,658 3,658 - -

Capital Surplus 4,373 4,346 4,336 +26 +36

Retained Earnings 46,729 48,288 56,685 -1,558 -9,956 

Total Shareholders' Equity 53,504 55,232 63,291 -1,728 -9,787 

* Short-term Financial Instruments and Short-term Investments included



[Attachment2] Income Statement

K-IFRS (KRW Billion)

Q4'23 Q3'23 Q4'22 QoQ YoY

Revenue 11,306 9,066 7,672 +25% +47%

Cost of Goods Sold 9,080 9,002 7,649 +1% +19%

 Gross Profit 2,226 64 23 +3,371% +9,404%

SG&A Expenses 1,880 1,856 1,936 +1% -3%

 Operating Profit 346 -1,792 -1,912 - -

Net Financial Profit/Loss -334 -337 -156 

Net F/X Transaction & Translation P/L 258 -159 -210 

-4 6 12

Others -2,141 -187 -2,170 

 EBITDA 3,582 1,541 1,800 +133% +99%

 Income Before Tax -1,875 -2,470 -4,435 - -

Tax Expense/Benefit -495 -285 -701 - -

 Net Profit -1,379 -2,185 -3,735 - -

Basic -1,972 -3,174 -5,421 

Diluted -1,972 -3,174 -5,420 

Basic 688 688 688

Diluted 688 688 688

EPS(KRW)

Shares

Outstanding

(mn shares)

Net Income(Expense) From

Jointly Controlled Entities & Associates
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