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Review of the FY2023 Q2 financial results has not been finalized.

Figures in this earnings release are subject to changes during

the independent auditing process.

All financial information contained in this document is based on consolidated K-IFRS.

This material contains forward-looking statements which can be subject to certain

risks and uncertainties that could cause actual results to differ materially.





B/G Mid 30% ↑ QoQ

ASP High Single% ↑ QoQ

FY2023 Q2 Revenue

KRW 7.31T
+44% QoQ / -47% YoY

FY2023 Q1 Revenue

KRW 5.09T

Revenue Analysis

4

B/G Around 50% ↑ QoQ

ASP Around 10% ↓ QoQ

* Solidigm results consolidated
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Profit Analysis – Operating Profit

* D&A : Depreciation and Amortization Expense

(Unit : KRW Billion)

7,306 

-1,178 

-2,882 

612 

Operating Profit (Loss)

KRW –2.88T

EBITDA KRW 0.61T
(+296% QoQ / -92% YoY)

Higher COGS due to increased bits sold, 

lower SG&A from cost reduction efforts 

Reduced inventory valuation losses due to DRAM 

pricing improvements 

EBITDA margin 8%

COGS
8,484

EBITDARevenue Gross Profit Operating

Profit

SG&A
1,704

D&A*
3,494
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Profit Analysis – Net Profit

Operating

Profit Pre-tax Profit Net Profit

-2,882 

-3,788 

-2,988 

Net Non-
operating 

Profit
-906

Tax 
Expense

-800

(Unit : KRW Billion)

Non-operating Profit (Loss) 

KRW -0.91T
Net interest expense KRW 0.33T,  

Foreign currency related net loss KRW 0.52T, etc.  

Net Profit KRW -2.99T
Net profit margin -41%



Financial Position

Debt-to-Equity
Ratio

Net Debt-to-Equity
Ratio

Cash*

Debt**

* Cash = Cash & Cash Equivalents + Short-term Financial Instruments 

** Debt = Short-term Borrowings + Current portion of Long-term Borrowings + Debentures + Long-Term Borrowings
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KRW 7.49TKRW 6.14T

KRW 30.81TKRW 28.76T

18%
22%

26%

37%
41%

29%
32%

36%

47%

54%

’22 Q2 ’22 Q3 ’22 Q4 ’23 Q1 ’23 Q2

’22 Q2 ’22 Q3 ’22 Q4 ’23 Q1 ’23 Q2

’23 Q2’23 Q1
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Market Outlook

Yr. ’23; +Mid~High Single% YoY Yr. ‘23; +Mid Teen% YoY

DRAM Demand B/G NAND Demand B/G

Subdued demand recovery following 

China re-opening

SP demand improvement in 2H due 

to new product launches and 

content growth from lower memory 

prices 

Increased demand for high-

density/high-performance LPDDR5 

from Flagship products 

Softer Yr. ‘23 demand due to 

tightened IT spending/inventory 

adjustments by CSPs

Rising demand for high-spec 

memory i.e. high-density DDR5/HBM, 

due to higher demand for high-end 

SVs driven by AI mkt. growth

Mid-to-long term AI SV mkt. growth 

at mid-30% CAGR, total SV demand 

growth at high-single% CAGR

Decreased channel inventory, 

increased shipment QoQ

Limited impact on memory content 

due to higher sales stemming from 

CB/low-spec NB replacement 

demand

Increased demand in 2H driven by 

commercial/gaming PCs



Memory demand recovering from 2Q, but insufficient to normalize 

inventory levels that has been elevated since 2H’22 

Considering higher industry inventory levels & lower profitability of 

NAND compared to DRAM, we decided to cutback NAND production 

further

To secure capabilities for high-density DDR5/HBM within limited CapEx 

budget, we are making efforts to improve productivity ∙ shorten equip. 

delivery time ∙ reduce investment in others

Maintain & execute previously set CapEx plans for the year 
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2023(E)

50%+ 

Reduction

2022

KRW 19T*

Yr.'23 CapEx (reduced by more than 50%+ YoY), 

well under execution

CapEx Outlook

* Consolidated CapEx



Company Plan
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Most 176L products reached matured yield level

Prepared for mass production of 238L

Tech

Most 1anm products reached matured yield level 

Prepared for mass production of 1bnm 

Tech

Support high-density & HBM product demand

Expand sales of DDR5/high-performance, high-

density LPDDR5 

Low~mid teen% increase QoQ in Q3‘23 

B/G

Expand sales of 176L based SSDs 

Similar level of shipments to Q2 in Q3’23 
(Solidigm included)

B/G
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With HKMG process, reduced power consumption by 20%+ comp. to 1anm 

Expand application of 1bnm to LPDDR5T & HBM3E in 1H’24 

Wide product portfolio of 1anm DDR5, including industry’s solely validated 

16Gb/24Gb, and 128GB+ high-density modules 

Available to support industry’s largest density 24GB HBM3, 

with world’s 1st 12-layer stack

Yr. ‘23 sales of (DDR5 128GB+ high-density SV modules + HBM) to increase 

by more than 2X YoY



ESG Management
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* https://sustainability.skhynix.com

Increased company-wide renewable electricity usage 

rate to 29.6% (4% in Yr. ’21)

Received platinum validation for ZWTL, by diverting 

100% of waste away from landfill for all domestic sites 

Details on ESG performance available on company’s 

‘Sustainability Reporting System’*

Follow-up of ESG online self-assessment results within 

supply chain 

Manage improvement process through regular 

monitoring 

Enhance supply chain assessment process (conducted 

every 2 years, with on-site assessment following 

partner’s self-monitoring)  

https://sustainability.skhynix.com/




Income Statement Profitability

’22 Q2 Q3 Q4 ‘23 Q1 Q2

Gross

Margin

Operating

Margin

EBITDA

Margin

Net Profit 

Margin

* EBITDA = Operating Profit + Depreciation & Amortization

** ‘22 Q2 figures reflect retroactive adjustments from Intel NSG acquisition accounting final results  

※ All figures in this presentation are rounded to KRW Billions, leading to some statements not adding up completely

(Unit : KRW Billion)
’23 Q2 ’23 Q1 ’22 Q2** Q/Q Y/Y

Revenue 7,306 5,088 13,811 +44% -47%

Gross Profit (1,178) (1,645) 6,338 - -

Operating Profit (2,882) (3,402) 4,197 - -

EBITDA* 612 154 7,672 +296% -92%

Net Profit (2,988) (2,585) 2,881 - -

EPS

(KRW)

Basic (4,347) (3,751) 4,183 - -

Dil. (4,347) (3,751) 4,182 - -

Shares

Outstanding

(Mil. Shares)

Basic 688 688 688 - -

Dil. 688 688 688 - -
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46% 35%

0%

-32%
-16%

30% 15%

-25%

-67%
-39%

56% 48%

23%
3% 8%

21% 10%

-48% -51% -41%

+16%p

+28%p

+5%p

+10%p
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(Unit : KRW Billion) ’23 Q2 ’23 Q1 ’22 Q2***

Beginning Cash Balance** 6,136 6,409 7,996 

CF from Operating Activities 1,341 (1,982) 4,753 

Net Profit (Loss) (2,988) (2,585) 2,881 

D&A* 3,510 3,560 3,481 

Changes in Working Capital, etc. 819 (2,957) (1,610)

CF from Investing Activities (2,039) (3,345) (4,553)

Acquisition of PP&E (1,934) (3,199) (4,833)

CF from Financing Activities 2,077 4,981 (919)

Changes in Debt 2,584 5,058 413

Repayment of Lease Liability (85) (80) (70)

Dividend Payout (413) 0 (1,268)

Effect of F/X rate changes on 
Cash & Equivalents

(23) 73 219

Net Changes in Cash 1,355 (273) (501)

Ending Cash Balance** 7,491 6,136 7,496 

Statement of Cash Flows Net Cash Flow
(Unit : KRW Billion)

* Depreciation & Amortization, including depreciation for non-operating (idle) assets

** Cash & Cash Equivalents + Short-term Financial Instruments, leading to deviation from reported numbers 

*** ‘‘22 Q2 figures reflect retroactive adjustments from Intel NSG acquisition accounting final results 

※ All figures in this presentation are rounded to KRW Billions, leading to some statements not adding up completely

-2,988

2,039 

1,355 

3,510 

2,077 

23 

819 

Net Profit

(Loss)

Cash Inflow Cash Outflow Net Change

Investing 
Activities

Changes in
Working Capital, etc

F/X Effect

Financing 
Activities

D&A



Revenue by Product
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* Revenue by application is based on USD revenue of SKH(excl. Solidigm)

Revenue by Application

(Unit : KRW Billion)

* Revenue by product portion is based on KRW, Solidigm results consolidated from ‘22 1Q 

※ All figures above are rounded to KRW Billions, leading to some statements not adding up completely

NAND

32%

65%

60%

58%

30%

33%

DRAM

'22 Q2 '23 Q1 '23 Q2

Others

NAND

DRAM

33%

32%

64%

58%

62%

5,088

13,811

30%

33%

0%

50%

100%

'22 Q2 '23 Q1 '23 Q2

PC

Server

Graphics(HBM)

Consumer

Mobile

0%

50%

100%

’22 Q2 ’23 Q1 ’23 Q2

USB, Card & Others

Mobile

SSD(incl. discrete

NAND for SSDs)

~ Mid 70%

~ Low 80%



T H E    E N D



[Attachment1] Statement of Financial Position

K-IFRS (KRW Billion)

Q2'23 Q1'23 Q4'22 QoQ vs. Q4'22

 Assets

 Current Assets 29,622 28,834 28,733 +788 +889

 Cash & Cash Equivalents* 7,491 6,136 6,409 +1,355 +1,082

 Accounts Receivables 4,487 4,227 5,186 +260 -699 

 Inventories 16,420 17,182 15,665 -762 +755

 Non-Current Assets 73,197 75,551 75,138 -2,354 -1,941 

 Property, Plant & Equipment 56,598 59,226 60,229 -2,628 -3,631 

 Intangible Assets 3,773 3,831 3,512 -58 +261

Total Assets 102,819 104,385 103,872 -1,566 -1,053 

 Liabilities

Interest-bearing Debts 30,807 28,758 22,995 +2,049 +7,812

S-T Borrowings 4,340 4,594 3,833 -254 +507

Current Portion of L-T Borrowings 6,182 3,349 3,590 +2,833 +2,592

Bonds 10,249 10,946 6,498 -698 +3,751

L-T Borrowings 10,037 9,869 9,074 +168 +963

Accounts Payables 1,882 1,746 2,186 +136 -304 

Total Liabilities 45,360 43,376 40,581 +1,984 +4,779

 Shareholders' Equity

Capital Stock 3,658 3,658 3,658 - -

Capital Surplus 4,345 4,347 4,336 -2 +9

Retained Earnings 50,686 53,894 56,685 -3,208 -5,999 

Total Shareholders' Equity 57,459 61,009 63,291 -3,549 -5,831 

* Short-term Financial Instruments and Short-term Investments included



[Attachment2] Income Statement

K-IFRS (KRW Billion)

Q2'23 Q1'23 Q2'22 QoQ YoY

Revenue 7,306 5,088 13,811 +44% -47%

Cost of Goods Sold 8,484 6,733 7,473 +26% +14%

 Gross Profit -1,178 -1,645 6,338 - -

SG&A Expenses 1,704 1,757 2,140 -3% -20%

 Operating Profit -2,882 -3,402 4,197 - -

Net Financial Profit/Loss -327 -253 -90 

Net F/X Transaction & Translation P/L -517 99 -312 

10 3 61

Others -72 28 115

 EBITDA 612 154 7,672 +296% -92%

 Income Before Tax -3,788 -3,525 3,971 - -

Tax Expense/Benefit -800 -940 1,090 - -

 Net Profit -2,988 -2,585 2,881 - -

Basic -4,347 -3,751 4,183

Diluted -4,347 -3,751 4,182

Basic 688 688 688

Diluted 688 688 688

EPS(KRW)

Shares

Outstanding

(mn shares)

Net Income(Expense) From

Jointly Controlled Entities & Associates
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