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Earnings



Review of the FY2022 Q2 financial results has not been finalized.

Figures in this earnings release are subject to changes during

the independent auditing process.

All financial information contained in this document is based on consolidated K-IFRS.

This material contains forward-looking statements which can be subject to certain

risks and uncertainties that could cause actual results to differ materially.





Rising inflation, prolonged tension between Russia-Ukraine

Lockdowns in China, while supply chain issues persist

Weakened sentiment in consumer spending & corporate investment
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B/G Around 10% ↑

ASP Low Single% ↓

Increased Sales of 
Computing Products

Increased Sales of 
SSD Products 

FY2022 Q2 Revenue

KRW 13.81T
+14% QoQ / +34% YoY

FY2022 Q1 Revenue

KRW 12.16T

Revenue Analysis
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B/G High Single% ↑

ASP Low Single% ↑

Excluding Solidigm,

B/G Low Teen% ↑

ASP Low Single% ↑

* Solidigm results consolidated from FY’22, FY’21 results exclude Solidigm



Operating Profit KRW 4.19T
(+47% QoQ / +56% YoY)

EBITDA KRW 7.68T
(+23% QoQ / +45% YoY)

Yield improvements & mix increase of 

DRAM 1anm/NAND 176L

Improved profitability for both DRAM/NAND products

D&A KRW 3.48T (+2% QoQ / +33% YoY)

EBITDA Margin 56%
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Profit Analysis – Operating Profit

* D&A : Depreciation and Amortization Expense

Revenue Gross Profit EBITDAOperating

Profit
(Unit : KRW Billion)

13,811 6,344 4,193 7,676

COGS
7,467

SG&A
2,152

D&A*
3,484



4,193 3,967 2,877

Net profit margin 21%

Effective tax rate 27%
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Profit Analysis – Net Profit

(Unit : KRW Billion)

Operating

Profit

Pre-tax

Profit

Net

Profit

Net Non-
operating

Loss
226

Corp.Tax
Expense

1,090

Non-operating Loss 

KRW 225.9B

Net Profit KRW 2.88T
(+45% Q/Q, +45% Y/Y)

Net interest expense KRW 89.8B

Net foreign currency-related loss KRW 311.8B, 

including translation loss from foreign currency 

denominated debt 

Gain from sale of Bundang office building 124.1B



’22 Q2’22 Q1

KRW 7.50T
(-6% Q/Q, +13% Y/Y)

KRW 8.00T

KRW 19.38T
(+7% Q/Q, +40% Y/Y)

KRW 18.11T

Financial Position

Debt-to-Equity
Ratio

Net Debt-to-Equity
Ratio

Cash*

Debt**

* Cash = Cash & Cash Equivalents + Short-term Financial Instruments 

** Debt = Short-term Borrowings + Current portion of Long-term Borrowings + Debentures + Long-Term Borrowings
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13%

7%

14%
16%

18%

25%
24%

28% 29% 29%

’21 Q2 ’21 Q3 ’21 Q4 ’22 Q1 ’22 Q2

’21 Q2 ’21 Q3 ’21 Q4 ’22 Q1 ’22 Q2





Market Outlook
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Yr. ‘22; +Low Teen% YoY Yr. ’22; Around +20% YoY

DRAM Demand B/G NAND Demand B/G

1H; Set build affected by component shortages, 

but healthy demand overall.  

2H; Customers are likely to digest inventory due to 

economic slowdown.  

On-premise IT spending cuts by corporates may 

lead to higher use of cloud service, thus increasing 

Opex instead of Capex, potentially accelerating 

growth of cloud business and DC demand in the 

mid-long term. 

Consumer app. are most directly affected by 

inflation/reduced purchasing power. Significant 

downward revision in unit demand is expected.  

PC; Y/Y decline in PC shipment, but memory 

contents growth from higher share of high-end 

PCs(e.g. Gaming) will offset the decline.  

MO; Y/Y decline in smartphone shipment, esp. 

due to weak demand for low/mid-end segment, 

but flagship demand expected to be solid with 

new product launches in 2H.



Company Plan
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1anm yield improvement & mix expansion

DDR5/LPDDR5 sales portion increase & focus 

on increasing density 

Started volume production and sale of 

industry’s first developed HBM3

176L yield improvement & mix expansion

Q2 eSSD revenue share 40%, further 

expansion through 2H 

Tech

Tech



ESG Management
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Achieved 100% ‘RMAP certification’ for 4 conflict minerals(3TG)* in supply chain

As a member of RMI(Responsible Mineral Initiative), we assessed suppliers of raw materials containing       

3TG in line with OECD due diligence guidance, and took improvement measures where necessary to 

achieve 100% ‘RMAP(Responsible Minerals Assurance Process) certification’    

Disclosed the list of 3TG smelters in supply chain(227 in total) on our website, and plan to expand 

monitoring range to include not only conflict minerals, but also responsible minerals

*Tantalum, Tin, Tungsten, Gold





Income Statement Profitability

’21 Q2 Q3 Q4 ‘22 Q1 Q2

Gross

Margin

Operating

Margin

EBITDA

Margin

Net Profit 

Margin

* EBITDA = Operating Profit + Depreciation & Amortization

※ All figures in this presentation are rounded to KRW Billions, leading to some statements not adding up completely

(Unit : KRW Billion)
’22 Q2 ’22 Q1 ’21 Q2 Q/Q Y/Y

Revenue 13,811 12,156 10,322 +14% +34%

Gross Profit 6,344 5,408 4,339 +17% +46%

Operating Profit 4,193 2,860 2,695 +47% +56%

EBITDA* 7,676 6,261 5,309 +23% +45%

Net Profit 2,877 1,983 1,988 +45% +45%

EPS
(KRW)

Basic 4,176 2,878 2,891 - -

Dil. 4,175 2,877 2,890 - -

Shares

Outstanding
(Mil. Shares)

Basic 688 688 686 - -

Dil. 688 688 687 - -
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42%
49% 49%

44% 46%

26%
35% 34%

24%
30%

51%
58% 57%

52% 56%

19%
28% 27%

16% 21%

+2%p

+6%p

+4%p

+5%p



(501)

2,877

4,546

3,490 

1,780 

385 
926 

Net Profit Cash Inflow Cash Outflow Net Change

(Unit : KRW Billion) ’22 Q2 ’22 Q1 ’21 Q2

Beginning Cash Balance 7,996 8,673     5,988 

CF from Operating Activities 4,587 5,157 4,561 

Net Profit 2,877 1,983 1,988

D&A* 3,490 3,404 2,616 

Changes in Working Capital, etc. (1,780) (230) (44)

CF from Investing Activities (4,546) (6,074) (3,247)

Acquisition of PP&E (4,833) (5,237) (2,814)

CF from Financing Activities (926) 175 (631)

Changes in Debt 413 245 247 

Repayment of Lease Liability (70) (69) (81)

Dividend Payout (1,268) - (800)

Share Repurchase - - 4

Effect of F/X rate changes on 
Cash & Equivalents

385 65 (34)

Net Changes in Cash (501) (676) 649 

Ending Cash Balance 7,496 7,996 6,638 

Statement of Cash Flows Net Cash Flow
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(Unit : KRW Billion)

* Depreciation & Amortization, including depreciation for non-operating (idle) assets

※ All figures in this presentation are rounded to KRW Billions, leading to some statements not adding up completely

D&A

Investing
Activities

Changes in
Working Capital, etc.

F/X Effect Financing 
Activities



Revenue by Product

* Revenue by product portion is based on KRW, Solidigm results consolidated from FQ1’22 

※ All figures above are rounded to KRW Billions, leading to some statements not adding up completely

25%
25%

22%

71% 71%

71%

(Unit : KRW Billion)
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* Revenue by application is based on USD revenue of SKH(excl. Solidigm)

32%
25%

23%

72%

71%
65%

Revenue by Application

'21 Q2 '22 Q1 '22 Q2

Others

NAND

DRAM

33%

32%

22%

73%
65%

64%

12,156

10,322

0%

50%

100%

’21 Q2 ’22 Q1 ’22 Q2

USB, Card & Others

Mobile

SSD(incl. discrete

NAND for SSDs)

0%

50%

100%

’21 Q2 ’22 Q1 ’22 Q2

PC

Server

Graphics

Consumer

Mobile

DRAM

NAND

~80%

~Mid 90%



T H E    E N D



[Attachment1] Statement of Financial Position

K-IFRS (KRW Billion)

Q2'22 Q1'22 Q4'21 QoQ vs. Q4'21

 Assets

 Current Assets 29,719 27,768 26,870 +1,952 +2,849

 Cash & Cash Equivalents* 7,496 7,996 8,673 -501 -1,177 

 Accounts Receivables 9,040 8,146 8,267 +894 +773

 Inventories 11,879 10,393 8,917 +1,486 +2,962

 Non-Current Assets 74,428 71,698 69,516 +2,730 +4,912

 Property, Plant & Equipment 58,114 55,321 53,034 +2,793 +5,080

 Intangible Assets 5,048 4,989 5,065 +60 -17 

Total Assets 104,148 99,466 96,386 +4,682 +7,761

 Liabilities

Interest-bearing Debts 19,382 18,114 17,624 +1,268 +1,758

S-T Borrowings 903 421 233 +482 +670

Current Portion of L-T Borrowings 3,114 3,288 2,648 -174 +467

Bonds 6,819 6,572 7,214 +247 -395 

L-T Borrowings 8,546 7,832 7,529 +713 +1,017

Accounts Payables 2,926 2,292 1,359 +634 +1,567

Total Liabilities 37,387 36,067 34,195 +1,320 +3,192

 Shareholders' Equity

Capital Stock 3,658 3,658 3,658 - -

Capital Surplus 4,336 4,336 4,335 - +2

Retained Earnings 59,347 56,693 55,784 +2,654 +3,563

Total Shareholders' Equity 66,760 63,399 62,191 +3,362 +4,569

* Short-term Financial Instruments and Short-term Investments included



[Attachment2] Income Statement

K-IFRS (KRW Billion)

Q2'22 Q1'22 Q2'21 QoQ YoY

Revenue 13,811 12,156 10,322 +14% +34%

Cost of Goods Sold 7,467 6,748 5,982 +11% +25%

 Gross Profit 6,344 5,408 4,339 +17% +46%

SG&A Expenses 2,152 2,548 1,645 -16% +31%

 Operating Profit 4,193 2,860 2,695 +47% +56%

Net Financial Profit/Loss -90 -77 -63 

Net F/X Transaction & Translation P/L -312 -16 42

61 32 125

Others 115 -24 2

 EBITDA 7,676 6,261 5,309 +23% +45%

 Income Before Tax 3,967 2,774 2,801 +43% +42%

Tax Expense/Benefit 1,090 791 813 +38% +34%

 Net Profit 2,877 1,983 1,988 +45% +45%

Basic 4,176 2,878 2,891

Diluted 4,175 2,877 2,890

Basic 688 688 686

Diluted 688 688 687

EPS(KRW)

Shares

Outstanding

(mn shares)

Net Income(Expense) From

Jointly Controlled Entities & Associates
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